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OIL & GAS LEASE Lease No. 



This Lease trade this 8th day cf March. 2011, by and between Daniel A. Paulovich and Marlene G. Paulovich, his wife, of 279 
Pleastintview Drive. Midland, PA 15059, hereinafter "'Lessor ' and CHESAPEAKE APPALACH1A, L.L.C.. ar. Oklahoma limited ".lability 
jompany. 6 ] 00 N . Western A Venus, Ok.ah.Dma. City, OK 731 IS, hers in after "Lessee". 

WITNESSETH. that for and in con^idersticr of c'n s premises, and cf rhe mutual covenants ar.d agreement; hereinafter forth, the Lessor arc 
Lessee a^reeas follows. 

LEASING CLAUSE lessor hereby leases exclusively to Lessee all the cil aitd gas {Including, but r.ot limited to coal scan: gas. coaibed methane 
ea>. coaibed methane gas, gob gas, occluder methatie/raciiral gas and all asscciatec r.arjral gas end other hydrc carbons and non-hycrocarbyns contained 
in, f.ssociatsd with, enittir.g from, o- produecd'orlghating within nr.; formation, gob area, mir.cri-oii: area, = jean, and a'.l comrr.iinicatiruj zones), and 

the-r Jeuid or ^assets eenstitusn^s, whether hyefeearbap. sp no^hyereearben. uadeflyina =ie lar.d herein leased, loyeth.sr with such exclusive rights at may 

he necessary or convenient for Lessee, at its election, to explore for, develop, produce, measure, and market production from rhe Leasehold, and from 
adjoin iruj lanes, usinc; merhecs and techniques which Ere no: restricted to current technology, including ciis right :c ccrcuct geophysical and other 
SKibrfitery IHKy, to drill, maintain, spirals, cease to operate, p'.ng. abandon, and remove wells, to use or install roads, electric pewer ar.d telephone fatilii.es, 
and tc :onstr L i:t pipeline? with r.pptinenanr facilities, including data acquisition, comp-ession and collection facilities for use in the production ar.d 
transpurtafon of products from :ne Leasehold or f-nrn nei jhhorinjj lar.d* across tine Leasehold, to j*e oil, gas. and non-domestic water source*, free o: cost, 
to store g&i of any k-nd underground. rsuHrLle-is of the source thereof, including the injecting of gas therein ar.d removing the sane therefrom: to protect 
stored yas. \c cperatr. maintain* repair, and remove material and equipment, 

DESCRIPTION" . See Evhihit B for land* described in OHIOV1LI.E BOROI Oil Township. BEAVER tlnunty-, PENNSYLVANIA 



See attached Exhibit 'A' which is unrecorded and Exhibit 'B' attached hereto and made a part hereof. 



?.nd described for the nurpo!iC> of this Agreement as ecr.taining a ternl of 10 ^$03 Leasehold teres, whether actually more or less, una including 
contiguous land? oursci by Lesso - , ThiF- -ease also covers and include*, in addicinr to that above described, all land, if any, contiguous or adjacent to or 
adjoinir.^ the Land azeve described arc. (ai cwrr.fi cr cLaimct: by Lc*sar. by [imua;;oi. prcscri^tian, possession, reversion ot locLorccd n^tmncrt or (b) a* 

to which. Lessor has z. prefL'ren:e ri^hl ;if acquisition. Lessor aurees te execute uny sunitl^mentd instrument requested by Lessee foT a no:.' complete er 
accurat; description cf said lend. 

LEASE TERM . This Lease shall remain in force for a primary term of FIVE t5i years from 12:00 A.M. March OS. 2011 (effective date) to 
'. 1 :59 P.M. March UT, 2016 'la?T day of primary term) snd shall continue beyond the primary term ss to the entirety of the Leasehold if any of the for, owing 
i= satisfied: !') operations ars conducted cn Leasehold ar lands poi'led-'unkbsc therewith in j.Eiarzh nf oil. g£s, o" their constituents, or (iij a well d^vTicd 
by Lcis:e to be capable cf prccucticr. ia '.ocatc:, on the Leasehold or lands poo'.cc-xnittzed :!i:rcwit!], or (iii> oil or uai. or their conMi:uen,:s, arc produced 
from the Leasehold or lands porjlcd'unitijcd therewith, or fiv; Ef r hc Lca^choid. or lanes noolcd-nmrizcd there wiih is used for the uidereround storage of gas, 
or for the protsjtion of stoTcd gf.s, or (v) if p-e=eribce payments ^re msde, or (vi) if Ls-.ses'i operati^m- are de'.ayed, poatpn.tec or interrupted as a res-ult of 
any coal, stone or other mining or mining related operation under any existing cfTcciive lease, pemnit or £u:hori7aujr covering ^uch opurat'on* or. the 
leaded premises or on other lands £::eeiirg the Isdssd premises, sueh delay wit' si worn a tic ally extend the primary or secondary term of this oil and leas: 
withour addnional compensation or performance by Lessee for a period of time equal to any such delay, postponement or iutemipiion. 

If there is any dispute concerning the extension of this Leaise beyond the primary term by reason of any cf the alternative moehaniFrr.i! specified 
hcrcrn. the payment lo (he Lessor of the prescribed payments previded below shall be conclusive evider.ee that the Lease ha been extended beyond the 
primary term, 

EXTENSION OF PRIMARY TERM , Lessee has the option to extend the primary term ef this Lease for one additional term cf FIVE ii) years 
from the cxniration of the primary term if this Le^sc; said extension to be Lrcer the sane terms and condition* as contained ir. this Lease. Lessee may 

exercise :Mi op:ion to extend im Llms« iron ar before the expiration date of :he pr.mary term of ihh Lease, Lessee pays or ter.d^ :o :he Le&sor or .o the 

Leaser's credit an arnount equal to the initial conside _ ntion Given for the execution hereof, Exercise of th - * option [<. at Lessee's sole discretion anri nay fee 
invoked by Lessee where no other alternotiv: of the Letise Term clause extends litis Lease beyond the primary term, 
NO AUTOMATIC TERMINATION" OR FORFEITURE 

(A) CONSTRUCTION OF LEASE The langtitge of this Lca;c (mckdingn but not limited to, t'ie Leass ~"erni and Extension of Tern eiriii^cs'} 
shall r.cver be read as itnguago of special liniitation. This Lease shall be consumed ay&inst termination, forfeiture, eaneellation or expiration and in favor of 
giving ;ff;;: to the continuation of this Lease where the circumstance* exist to muitHain tliii Lease ir. effect under any of the alternative mechanisms sei forth 
above. In connection therewith, (i) a well shall be deemed to "be capable of production if i: has 'he capacity ta produce a profit over operating costs, without 
rcjprd to any enpital ^jst^ to drill or equip the welL or (o deliver the oil or gas to market, and < i i > the Lessee shall be deemed to. b^ condLteting ottsrutiuns in 
sep.rch 0" oil or gds. or their constituent!, if the Lessee is cnysged ir. geophysical and other exploratory v-erk including, but not limited to, aetiviiies to drill an 
initial well, to drill a new well, or to rework, stinjlatc, deepen, >icecracs, frac, plug sack in the nr.tnc or differj-nt "OtriatiOT: or repair a well orcqtiipmcnt on 
the Leasehold or nny lanes. poolcc--uniti?ted tlierewith (such Eettvhies shell ineljde. bu: not be limited to, perforrr.iny zr.x pr^limirar/ or prcp^raton;' work 
reeessiry for drilling. crjnaicTirg internal lechnicnl analysis \o initiate and'or further develop a well, obtaining permits; and approvals associated therewith 
and may incbdc rca^cir.able gaps in aetivitiex provided that there is a continuum of activities showhy a good faith effort tc develop a wi;ll or that the 
cessation or interruption of activities was beyond the control of Lessee, ir.clLdir.g interruptions :a.i?ed by the acts of ihird panitfK over whom Lessee has noi 
control dt regulatory delays associated with any app-?val process required for cond'.u:ing such activities). 

(B) LIMITATION OF FORFEITURE! This Lease shall never kt subject lo a eivil action or proceeding lo enforce a claim of lermination, 

cancdlaiion. eapiraiion or forfeiture due ro any aciion or inrjetion by the Lessee, including but not limited lo miking any pr^cribtd payments authorized 

under tne tcrtr.s of this Lease, unless the Lessee has received written notice of Lessor's demand and thereafter fail? or refuses to satisfy or proHds 
justification resper.dtr.^ to Lessor's demand within 60 days from the receipt of such notice. If Lessee timely responds to Lessor's demand, but in Eood faith 
disagrees with Lessor s position and ser? forth rhc reasons therefore, such a response 5h£|| be deemed to satisfy this provision, this Lease shtll continue ir. full 
force and effeet and ro fjrther iumajies fur other claims for relief wi'.. accrue ir, Lessor's favor d'jrir.g the pendency of the dispute, other thur, claims' for 
psyn-erts that may be due under the terms of this Lea^e. 

PAYMENTS. TQ LESSOR . In addition it: the bomi naid by Lessee for the execution hereof Lessee cevcnints to pay Lessor, proportionate to 
Lessor's perccnTage of ownership, a; follows: 

;A) DELAY RENTAL' To pay Lessor as Delay Rental, after the trsr year, at th: rate of five dollnr; (55 00^ per net acre per yea: payable ir. 
advance Th* parties hertm agree thjt this is a Paid-l p Lea» with nn further Delaj Rental and/or Delay in Marketing payments due to Lessor 
during the primary term hereof. 

{B i ROYALTY: To psy Lessor as Royalty. l:>s nil taxes. a«ies&ii>ents. and adjustmenis on production from the Leasehold, as follows: 

I- OIL; To deliver (o rhc credit of Lessor, free of cost, a Royalty of One-Eighth { l/S) pan of all oil and any cimsiituents thereof 
prod.ieed and marketer, from, tin: 1 Ljjvjhold. 

2. GAS To pay Lessor an amount equal to One-Eighth (1/8) of the revenue rcDlb.cc by Lessee for all gas and the constituents thereof 
prod'j^ed ar.d marketed front the Leasable: Id. le^s the cost to trar.snort. treat an^ process the gas and: nny losses, in volumes to point of measurement thnt 

dsi^ii.ti^ the revMuis realised by Lessee. Lessee may withhold loyally pavir.crt until such tine is the to;al wiLiheld exceeds fifty Mm (350.00). 
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3. MINIMUM ROYALTY: li is [he partis' inicni ih:it this lease conform to Pennsylvania statute 59 P.S. §33 and guarantee n yas 
royalty of ar least l/8rh of all production rcrno<i Ed or recovered from [he properly. If it ever determined that this lease dwt not so conform, (hen this least; 
shall net be invalid and it shall be deemed amended from the date of execution to conform io the i^iiircmcnls of the -aaluie 

(C) DELAY IN MARKETING; In ihe event that Lessee drills a well on the Leasehold or lands poolsd'jfitiMd t"h<re%vith that Lessee deems tr> 
be capable of production, but doe* not trunks: producible gas. oil. or their constituents therefrom and there is no ci-hcr basis for extending, thi* Lease. Lessee 
"hall pay ifte- the primary term and tinril auch Time a? murke-ring ii established (or Lessee s'j Trends-;, the Lcssc! & Delay ;n V5a:|<ct;n^ payment equal in 
amount and frequency to the annua! Delay Rer.ttil payment, and this Letse shall remain if. fu'.l force and effect to the same extent sh payment of Royalty 

■|D) SHUT-IN; in the event that produciion of oil, gas, or their constituents is interrupted and not marketed for a ^ cried of twelve months, ar.d 
Ihcrc is no p-oducin& well on Ihe Leasehold or lands pooledAmifizcd therewith. Lessee shall thereafter, as Royalty for constructive production, pay a Shut-iii 
Royalty gtLjal in arncurii end frequency tc the annual Delay Rental pr.yirvcn: until such time as production is re-^rnbiinhed r?r lessee surrenders the Leases 
3nd this Lease shall remain in hill force and effect, During Shut-m, Le=issi shall have tic riehl to rework, stimulate, or deeptn any well on tins Legsebeld ->r 

io drill a new well on ihe Leasehold in an effort lo re-establish prtrduaioiL whether from an origins! prod"j;i:i| formmion ot from a tirTcrcnt fonnatieih In 

the event that the production from the only producing well on the Leasehold is interrupted for a period of less lhan twelve months, this Lease shall remain in 
full force ar.d effect without payment of Royalty or Shut-ii Royriliy. 

(E] DAMAGES: Lessee will remove unneeessnry equipment and materials arid reclaim all disturbed fands at (he completion of activities, and 
Lessee aeries to repair am damayse improvements to the [aid m:. pay for the loss cf ^rovvire. crops or mariietpble timber 

[F) MANNER OF PAYMENT: Losoc shall make or lender all payments due hereunder by check, payable to Lessor, ar Lessor's last known 
address, sr.d Le^so: m&y withhold pry payment pending notification by Lessor or'e change :n eddre^s. Paymem may be tendered by mail or any comparable 
method (e.g.. FedcaL ExpressV ar.d paynotr is decried complete npon mailing or sispasch. Where the due date for nnv rtayrrsrt spscif.ed herein fulls on a 
holiday. Saturday or Su:cay. payment tendered (mailed or dtspateh.ee > on the t-.cxt businewday is timely. 

|G) CHANGE IN LAND OWNERSHIP; Lessee shall not be bound by any change in the ownership of the Leasehold until furnished wiih such 
doctirtie-itiacicn as Lessee may reasonably require. Pending the receipt af c^cuinentaii^n. Leases may elect either to ^r.tir.uc ~.c make or withhold payments as 
if such a change had not occurred, 

|H) TITLE: If Lessee receives evidence thai Lessor does not have title to all ur eny part of the nujils herein leaned, Lessee may itntreciatc.y 
withhold payments :ha: would be otherwise cut and payable hereunder to Lessor until the adverse claim is rutty resolved, 

(I") LIENS Lessee may its. option pay and discharge any cast due tests, mortyat-es. judgments cr other lirn* and encumbrances en o j ngahs' 
any land or invest t blades in the Leasehold; and Lessee shall be entitled to recover from the debtor, with local interest ar.d costs, by decuiien from my 
fjture payments lo Lessor or by any o:hcr lawful means* Irt the event the leased larids are ercumbcred by a rnor^a^ then prior to the payment of any 
r°V£!]Ei?S si tit" "nsr?und?rj Lc?l°r agrv^ IQ obtain f, ^ : ibgrdi:]^t;o;] of norttiys?- ^ Lg^or? ^sperisSj in a fgrrr : acceptable to Lessee. 

[J j CHARACTERIZATION OF PAYMENTS: Paynentn set fo^h herein nre covenant, net special limitations, rsjzard'.ess of the manner ir. which 
thes? payments may be invoked. Any failure on the pari of the Lessee to tin-Ely or otherwise properly tender ptyment can never result in an autom^tie 
termination, expiration, cancellation, or forfeiture of Ihis Lease- Lessor recognizes and acknowledges that oil and gas lease payments, in the form or rental, 
bonus ar-.i royalty-; ean vary depending on nxltiple factors ar.d that this Lease : : s the prcduct ef good faith negotiations. Leaser hsroby agrees th.it the 
paytnsnt ternis, as set forth herein, and any bcrus pcymcn:^ pp. id to Lessor con>tirut: full constderEtior, for the Lessehold. Lessor h:nher agrees tha: such 
payment term* and bor:us pflynicnts are Pna! and ihiM Lc^or will no. to amend or modify rhe lease ^ayr.ent^. or ^eel< :ddi:'.onal consideration biwd 
upon any differ in e teTn; which Leswc- hss or will negetia - e w.fh sny orh^r Igsfot/oiI ami gas owner 

(Ki PAYMENT REDUCTIONS: !f Lessor s^ns a lesser interest in the oil or £as than the entire undivided fee simple estate, then the rentals 
( '«: c pt for Delay R-pial paynari^ rij ssr foth a'novel royaltie-i ni-.d. ?Kui-in royal:i«s heraurder sin all he paid to Lessw tvivyin the srepsnisn which Lessor's 
mtiirfsi bears to the whsle and uncivider. fee, 

UNITIZATION AND POOL INC- . Lessor grants L:nsee the rish* to pool, uniii^e. jr combine a;l or pans of ihe Leasehold with other lands,, 
whsthcr COlti^UO'ii or not con"g>jous, leased or jr.lsaied, whether owned by Lss-^-e or by cthsrs, at 3 t:me before or aftgT drilling to cri;alg drill .n^ ur 
prcduction units either by eortract right or pursjar.t to govemmciitel autho:iz."i:ion. Pueli.tE er unitizing ir. one or more instare^^ shall noi cshHuis; Lessee's 
pooling and uni;birg rights hereunder, and Lessee is granted ;ne right to change the size, shape. c ond.tions o:' operation cr payment of any unit created. 
Lesser agrees to accept a\ic receive on; of the proiLcuon or rhe rcvcnLje realised from the production of such u.:j-, such proponi rjnal share of the Royalty 
from e^ch unit well as the number of Leaucho d acres included in the unit bears to the total nurr.berof acrcf in theunii. Otherwise, as to any pan of theimit. 
drilliny. operations in preraration fo _ :,rillir.L, production, or shut-in production from the unit., or paym^t jf Roya.ty, S u t - i r. Royalty, Delay in Marketing 
payment or Delay Remnl attribulahli; to any pan oi the uni: liTjhjdir.g non-Leasehold larui shall hzvc the ydmc effect unon the terms of this Lease lis if a 
well were located on, or the subject activity nttr.butabb to. the Lsasehold. Ir. the event of conflici or ir.consistenev btrfAeen the Leasehold acres ascribed to 
t^e Lease arid the Jocal propeny tas asse^smeoi wJeuJ^tiuj) of the lands covered by ihe Lease. Lessee may, at its- option, rely on the latter as being 
cctsrrr.ir.fitivc for the parpeses of this paragraph 

FACILITIES , lessee shai". r L ot drill a well "Aiiiiin 2C0 feet of any s.tructu - o located lt, the Lc£.seholc w-'ithou: Leaso-'a w ritrcn consent, lessor shall 
rot erect any b'jilding or sirucrure. or plan: eny trees within 200 feel of a well or within 25 feet of ± pipeline without Lessee's written eonscnL Lessor shall 
not imprcve, modify', degrade, or restriet reads rind facilities SLilt by Lessee "-ithout Lessee's written eonrsnt 

C'ON'VERSfON t"0 STORAGE . Lessee is hereby granted ifte rigfa to coii^en the Lea.wJ(old or Ij/kJs podcd/t/jr/ii^ed thcrewidi to gas Fioragc. A: 

ih.c time ofccnvunjoiL Lessee shall pay Lessors p::po".oii:e pan for ihe fs::mr.ied rsccvsrahle gas romiinira ;n the well drilled pur^uon; to cUs Lgi^o 

using methods of calculating gas nj^rve? as are LeiietAlly accepted by the natural yss irdmtry and, and in the event that a!£ wells on the Leaschdc and or 
lands pool ed/uniti zed therewith have permanently ceosed produciion, Lessor shall be paid □ Conversion to Stomge paynem in an amount eaL£l to De'.ay 
Rentil "or a^ lon^ thereafter as the Leasehold or 1 lands pooled 'unitized therewith is-'nre \is=6 for ga? s.tornije or for protection of csas storage: such Conversion 
ro Srorfi^e paymers? shall fir>! become dtie jpo.n trie it ex: tnxuui-i Delay Rental anniversary date. The use of" any part of ihe Leasehold or buds pooled or 
ir.-.xzc: tiiere^th for :h; underarour.d storage gas. of for the protection of ■stored gss «-'t[| extend this Lease beyond ths primary term a to all riyhb 
gran:ed by this Lea;e. including but not limited to production rights, re^ardles* of whether thr production end storage rights are owned together or separately 

DISPOSAL AND INJECTION WELLS . Leasor hcre'r.y grant? :c Lcss.ec the ri^hi to drill wells and-' or re-cnicr csistinj; well - ,, ineljdng tieees^,ry j 
location, roadway and pipeline rasements and lights of way, on any part of the Leasehold or hinds pooled or unitized therewith for the disposal and or 
injection :mo any subsurface srrjra. other thsn a potable warer ^traca, of alr\ gas, brine, eompleiloi arj prodwerjon fluids, ^mtc wffter and any hyJrccarbon 
rela:cd substar.ccs from any ^O'jrce, including, but net h.mircd to wells on Ihe Leasehold cr lanes pooled cr unitized :hercwi;h zr front properti:; a'td lands 
outside the Leasehold or '.snds pooled or unitized [herew ith, and to conduct all nperarions as may b? required, for so long as necessary and required by Lessee 
for purposes as herein provided. If. at the expiration of the nrinary term. Lessee i^ di-pos^n^ and or ■.r.jccting mto any subsurface stratn undcrlyir.g the 
Leasehold or iatids pooled or unitized 'herewith cr conduct his; operations for sjjh disposal ar.d/or ir.j^^tion and thi? lea^e is not being maintained by any 
otne- provisjor cortraiwd herein and no other pz-jincn:* are boin-: m^d; r^ Le.^or a; pr^cribed terej ntlcr. Lcste? iths'A pay re Lessor rhe suit: cf one thousand 
dollars (S 1 ."00,0^1 per year, prcporionately reduced to Lessor's ownership in the Leasehold anc surface as i: -■sars to the trull and undivided estate, 
beginning on the next anniversary date of this Lease and said payment and term of this Lease, insofar as to terms and provisions contained herein 
applicable to disposal and injection well*:, ihall continue annually thereafter for ?o long rcccssary «nd required by Lcssc: for pLrposcs £s hereir. 
provided ant! uti'.li a' 5 disposal and/Dr injection well? located on the Leasehold or on lanes pooled or tinit.zed Liereu-itb are plugged and abandoned. 
L^SDr agrees \ha\ if required by Lcs-cc, regulatory agency or govcrnmenlai atilliorily hflvin^ juriidiction. Lessor ahn',\ enier a separate Di^posa! 2nd 
injection Agree— an: with Lesse;: fo~ the purposes as herein provided. 

T ITLE AND INTERESTS. Lessor hereby warrants generally and agrees to defend title to the Leasehold and covenants that Lessee shall have 
qtiiot enjoyment hereunder and shall hav? benerli of the doctrine of after acquired title. Should any person having tille to the Leasehold fail lo execute ihis 
Lcas^ the Lease shall ncvcrthelsiS he binding urpon a'.: perso!i-= who do execute i; Lessor. 

LEASE DEVELOPMENT . There is no implied covenant to drill, prevent drainage, further develop ot market production within tlie primary term 
or any extension of term of this Lease. There shall be no Leasehold forfeiture, termination, c^piraticr. or cancellation for failure to comply with said implied 
cuvyuiEj. Provisions, hiwir.. includ'.n?, bu: ne: iimiwd to the -resserissi 3B^Tr.enift, eonstirjH ^iil carr.pcnf^jjh. for the sFivileoei H?t\? jranred. 

COVENANTS. This Lca^.s and its expressed or implied covqnanis shall not he subject lo tcrmineiion, forfeiture of rights, or dam^ea duo to 
failure to eomply with obligations if compliance is effectively prevented by federal, state, or loea law. regulation* or decree, or the acts God iwd-'or lllird 
parties over whom Lessee has no control. 

RIGHT OF FIRST REFUSAL . If at any time within the primary tern cf this Lease or any jor.tinLatior. or e\tensicr. thereof. Lesser rccsiv;s any 
ban 5 fide offer, acceptable to Lessor, to grant an additional lease ("Top Lease") covering all or pan of the Leasehold, Lessee shall have the conlinuin^ op-ion 
by meeting any such offer to acqjire a Top Lease on equivalent terms and condilions. Any effer must be in writing and must set forth the propped Les=cc > 
name ¥ honus-consiccr-tion and royalty consideration to he paid for?uch Top Lease, and include a copy of the lease term to b= utilized reflecting all pertinent 
and relcvani terms atxl conditions of the Top Lease. Lessee shall have fifteen (I?) days after reccipr from Lessor of a compleie copy of any such offer to 
advise 



Le^or in w:i:ims of im elect ic p. to enter into f.n oil and gas ens-: with Lcsso- or equivalent terms and coridiriors^. If Losses fail? to rotify Lesso- wnhtn :he 
aforesaid fifteen ( , 5) day period of is siec:;on to me a: ?.ii> such bona fide offer, L^scr shall have th<; rgli: acccp: said 5ffer, Any T^p Lsa^c gra:i:ed ty 
LesvUT m violation of this provision shall be rvjll snd vr .v. 

AJIBITFL^ION . In the oven: of e oipagreerriOrii be ween Lessor a - ic Lessee co:icorr.ir.y ihis Lease, performance thereunder, o: damages caused by 
Lessee'^ operation*, trie rtscbticr. of all such disputes shall be de:crm:n?d by a-bitr^ticn in accordance with iLt-t rules of :hc American Arbitration 
Association All fes* and coei* assocsted with the arbitral on shr.ll be bjmc equally by Lessor and Lessee 

ENTIRE CONTRACT . The enrire agreement bLTAesr Leaser and Lessee ;s embodied herein . No oral warranties. 's^izst-Xr, or.-,, o: premises 
have beer, made cr ftl.ed iron, by either party as ?n inducement 10 or modificarior) of this Lease. 

TITLE CURATIVE , Lessor a pecs to execute affidavits, ratification*, amendments, permits and other instruments ** may oe necessary to cany 
out the purpose of this lease 

SURRENDER . Lessee, ct any lime, and from time to lime, may surrender and cancel this Lease a? to all or any pan of rhc Leasehold by recording 
a Surrender of" Lease and rhcrcupcr rhs Lecse, and rhe rights and bJcgaricn±: of parries hereunder, shall terminal? as to :hc pan to surrender' id: provided, 
however, thp.t upcr: ;ach surrender as :c any part of the Lease ho' cL Lessee shall hsv? rep.soneble and cor.verrcnt easements for then existing wells* pipelines, 
pcld lir.es, roadway? 3rd other fccilhic* on ths 'finds surrenderee. 

.SUCCESSORS A)] right?, durics, and liabilities herein bcrefit and bird Le??o~ and Lessc: and their heirs, sacccssors. ?.nd assigns 
FORCE MAJEURE All express ar iir.p'ied cover.ants of this Lipase shall be subject to til applicable Ilws. rjlei. re^u.ariont and order 1 ,. When 
drilling. reworVtirig. production 0: other operations hereuiidir. or Lessee's fulfillment or its obligations hereunder fire prevented cr delayed by such laws, 
rules, rcinjJi=:,OT5 or orders, 0/ by inability to obtain necessflry equipment, services, material, water, eleutneity, fiul. acisss ot casements, or by fire, 

flcod. adverse weather conditions, war. sabotage, retell. on, insurrection, riot, strike or labor disp-jtes. or by inability to obtain £. satisfactory market for 
production or failure of pjrchf.sors or carriers to take or transport such production, or by any other cause not reasonably within Lessee's control, this Lease 
shall not terminate, in whole or in pan, became cf such prevci:ici.: or delay, and, a: Lessee's option, the - period of such prevenrion or delay shall be added to 

the tsrrr. hereof, LiiFse shall net be liable in damn^es for brench of any cxprsj? or implied co\';nar;t^ of Thi? Lease for failure to ectr.ply therewith, if 
ecmpliar.ee is prevented by. Or failure is the resuil of any £ppli:ablt ifw-i, ruler, regulation? or orders or opcratior. nf fo _ ~e majcLre, 

SEVERABILITY Th-s Le^e \i in^ndsd to eoniply with a';! applicable laws, ruies, rugjlav.ons, ordinances and gevenimfinrd. orderi, If tny 
provisnn of this Lease is held by a court of compe:ciit jurisdiction to be invalid, void, cr unenforceable, the rzmhbit provisions shall sur-iv^ ant' continue 
in full force and effect to the maximum exienl allowed by law. tf a court of eompe'ent jurisdiction holds any provision of this Least invalid, void, or 
unenforceable under applicable law. the conn shall give the provision the greatest sffcee possible wida the law and modify (he provision so as to conform to 
^pplicsble law if that car! be done in a mar; hot which does net frustrate rhc purpose cf uii> Lt.iie. 

COUNTERPARTS . This Lease may be executed in one or more counterparts, each ofwriicli will be deemed to be an original copy of this Lease 
and ail orVhich, when ;aken togethir. will be deerr.ed to wLins:i:i.]:e one and the satic agreement, 

See attached Exhibit 'A' which is unrecorded. 



IN WITNESS WHEREOF, Leisr^r hereunto stts hand and rn^.- 




Dojumerir prepared by: Chesapeake Appalochia* L.LC.,6100 N. Western Ave.. Oklahoma City, OK 73 1 IS 



INDIVIDUAL ACKNOWLEDGEMENT 

STATfOr T ^ ) 

county of Q Cftue.k , 

On ihis. the . day of byfcfj iti2, ills unrfers.gncd ofilser, peno-ally appcarjii Dajiel A, Paulo vich 

and Marler.e G, Pai]lovi:h_his wile , known to tr.e (or satisfaclcrly proven) to be the perscn{s} whose naiv.cis) arc subs:ribca to the within 
fr.strurr.ent, and se^'owlcdyed the: :hcy executed the same rbr the purpose thereir: ctj^iaiiwd- 



In witness thereof. 1 hereunto set my hand and official seali- 

My Comr.isiiLon E\pir:s; 



.Notarv Pjb'.c 

Rmwier. Return u> Chesapeake Appalachia. LLC, MOON. Western Avc„ Oklahnnu City. OK 7JI 18 

COMMOWWE^-m OF miH&Ylvwu. 



JWIwa.rWtNOtByPuMIc 
QWticng Tvrp., NwShii 



